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~ " ¢reatéd and ran his. firrn and is Fe ftfnbers for ‘those companies could :
" sponsible for investor lbssesiisy ¢ i b Y614 that Mr. So-and-so was out,
rRewald}—kist -month was t:harged Irwag in fact-'employed by. the firm;-
"= oy e Jederal grand jury Twith 1300 ahd would be given a message.
¢ counts: 6f; fraud, | Fvand:-da¥is Behind this, backstop was a rudic]
—gvasion connediion ~withithe! Irentify paper cover — documents "
Bﬂlﬁ@ﬁmﬂpe{“non fdt'ormilos  filed ‘with state agenciés, listings in
“~Rewaldhds told his: lawyersdha!.’ ‘warious dire¢iories,.and 50 on. . ',
he camé torHawaii in:1977 and &l- !
Tostiidmrediately  began gupplying
informatiénito the CIA, at first to
‘'station” chief Eugene “Welch’ and "'-'?
1“later o Welch's succéssors, ‘John
Kmdschi and Jack Rardin. !5 B agents, they arranged, a secrecy,
! Rewald ‘traded o his past’ assock- ! ment with ‘him. and -they-gid ;
i-ation wmi the lagency: Hé says-the! (know ‘about his’ backgmmd \they
~CIA 'had lpaid him $120 a week for:’ "did an'investigation.”
il | several fnonths in:1953 and 1954 to ‘- -Rewald, this source said, had at”
BTN spjrzmstudents -t the University of I first"béen accepted by the CIA at.
: +/Wiséonsin. - The: government then: - “fate value as a_“successful business-
E’g{t’ boﬂhstatement.s T wagitrying to find out if campus ™ man”” But wheén his role. in provid-
.‘ aﬁurw ‘of the CLA-10 : “radicals were gemng money from . jrig éover was enhanced, they did~
C AL supposed t0.d0: — - foreign sources.- ¢ the background check.
éa:;“ vgt}d}e‘i{aluabe mt.elhgence “i+ . After Rewald's arrival in’ HOHO— _* .There is reason to believe the
§ K‘hey,gt,st: stpmbled very ba&ly lulu, the CIA soon approved Re-- ' check did not occur until 1980
afficial saidis“When You: | ‘makeé a . wald'¢ ‘establishment of the first of
smsmke it jasking éomeone w! pro*- r a"éeries- of - small companies’ which *
;demy& for.your' agenu'; : yo can agents could use as p‘hone and mail ©tired and joined Rewald's firm a5 a
gidnp with dead agents.”. B A f'baCk‘SisK" qiesi. notsies o1 consultant, has said he never re-
gg_»m QLA:may’ not havé lost” anyf 5 An' agent Lravellmg abroad icould .+ quired Rewald to sign a secrecy
g}zgents: At ‘it ‘has. embroiled  {tself in’ 1 sdy he Wm‘ked dor “H & H Enter- - agréement and didn’t consider him,
Feontroversy.because of whal it ¢alls ‘ipriseg,";or: “Canadian Far East an agent.
“shght)mvolvemem"‘wnh Re-7 i Trade! Corb " .or . “CML": Anyone "
d.$Rewald’ claims  the agency calling the Honolulu: -teélephone
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n-when!ittased his Hmohmr
Firro 1oy wroviden “BACKstop™- Cover
fir E1AL ;dgents: travélirg" abroad
iThe Advertiser has fearned(? i
‘Theéy sald’ the benefits outwengh
;e‘dthensks; “one investigator sai
Bﬂt “fheiagenty insisth it did hoi‘
withenthetthere was anything
ong‘ withi- Rewaii‘l £ Honomlu
1Bishbp: Baldwit Rewsld” Dill-

CIA felt .it nécessary fo check into
Rewald's background extensvely o

Orie official says that “at the time
the CIA asked .Rewald.to cover the
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Gnawdare of the criminal conviction;
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Ed’ past | trouble

. ‘ramblmg
“i2 T8> not ¢lear. exactly when the ,

iwald himself hadi

“Inay mot have’ ‘gonie. much

- Kindschi, who dealt with Rewald as
station chief until 1980 when he re- .

Kindschi may himself haV€ been

Ay

: yl’]‘ T 18,
that sort of mformaﬁon'!z cixdn'map-
pear on the radar screen,” . he once
said. .. o W] AT - mry1geld @

If the ba.ckground chéck game’'as’
Jlale 431980, it camé a_rter “REW ld
‘had established a irack. reoora 25,2
“wvilling volunteer, ready o :
reports  or, b

he had {zken ‘abroad. .

- Ry’ b
+ When the check’ Swas rhade the

CIA apparently, found” the | cbuﬁ
“records -that showed- Rewald: was

_the_ premdent,ni_a_sportmgwgqods,

firm in the Milwaukee area thra’t had
goneibankrupt in 1976 and at Re-
filed !pérsonal
bankruptcy papers the following
year._ °

The .agency is also believed -te
have found that Rewald, had, been
convicted of theft in Milwaikee, i
1976 in connection. with fraudulent
business practices. " “‘“ S
Despite that red hag,

the ogEl'ICy
furthér,
_ope investigator suggests: ~ dvmd e
By that time, Rewald d had alréatzy
provided “stationery. -and - business
cards to-a CIA agent idehtifed 4s
Richard Cavanaugh,-at: Cavanaeglz"c
request,, indi¢ating that{ ﬂ:e agent
was a businessman . workmg;:fo:
“CML" described  asa Bishop Bald-

i win subsidiary, in Califerdia. 4



